NCA 
VOC FOR IOP/FN 
BACKGROUNDER NO. 5-5489 FEBRUARY 1, 1978 
FRANK M, FEINBERG 

U.S. ECONOMIC INDICATORS FAVORABLE 
ANNCR: 

THE U.S. GOVERNMENT'S INDEX OF ECONOMIC INDICATORS REFLECTS 
CONTINUED MOMENTUM IN INDUSTRY ANO COMMERCE. VOA BUSINESS AND 
ECONOMICS EDITOR FRANK FEINBERG HAS THIS BACKGROUND REPORT: 
VOICE: 

THE COMMERCE DEPARTMENT'S INDEX OF BUSINESS STATISTICS 
NOW HAS RISEN FOR THE SIXTH CONSECUTIVE MONTH. THE LATEST 
INDEX--FOR DECEMBER--WAS UP A SUBSTANTIAL SEVEN-TENTHS OF ONE 
PER CENT. INCREASES OF MORE THAN ONE-HALF OF A PER CENT ARE 
REGARDED AS REFLECTING GOOD ECONOMIC GROWTH. 

THE INDEX, TOGETHER WITH OTHER POSITIVE ECONOMIC FIGURES, 
MANIFESTS THE UNDERLYING STRENGTH IN THE OVERALL DOMESTIC 
ECONOMY, AND IT BOLSTERS BELIEF IN THE CARTER ADMINISTRATION 
THAT THE NATIONAL ECONOMY WILL BE STRONG IN THIS YEAR'S FIRST 
HALF, 

THE ECONOMIC INDEX MEASURES THE LEVEL OF ACTIVITY IN VARIOUS 
ECONOMIC SECTORS, INCLUDING CONSTRUCTION, MANUFACTURING AND 
RETAILING. A BIG INCREASE IN CONTRACTS FOR NEW PLANT AND 
EQUIPMENT -- KNOWN AS CAPITAL SPENDING -~ GAVE A BIG BOOST TO 
THE INDEX LAST MONTH. THIS IS WELCOMED, SINCE CAPITAL SPENDING 
HAS LAGGED BEHIND EXPECTATIONS FOR MANY MONTHS, CONSUMER SPENDING, 
WHICH HAS CONTRIBUTED THE MOST TO THE ECONOMY, CONTINUED STRONG 
LAST MONTH. THIS RESULTED IN A GAIN FOR NEW ORDERS BY RETAILERS 
FOR CONSUMER GOODS. 

THERE ARE SOME UNCERTAINTIES REGARDING THE OVERALL U.S. 


ECONOMY. THESE INCLUDE THE TRADE BALANCE, INTEREST RATES AND 
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THE POTENTIAL EFFECTS OF THE COAL MINERS STRIKE. BUT, AFTER ALL 
STATISTICS ARE TABULATED, ECONOMIC GROWTH IN 1977 IS EXPECTED 
TO SHOW A GROWTH RATE OF BETWEEN FIVE AND ONE-HALF TO SIX PER 
CENT, IF THE ECONOMY CONTINUES TO ADVANCE AT THIS RATE, 1978 
WILL BE A HEALTHY YEAR, 
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